Spectrum Alpha Flying Group-Aircraft Share Agreement

This agreement is made between Spectrum Alpha Flying Group (hereinafter referred to as the Group) on the one part, and the Signatory appearing below (hereinafter referred to as the Member) (which expression where the context so admits includes the persons deriving title under him) on the other, whereby it is agreed as follows:

CONSTITUTION

The Group is an unincorporated association consisting of those persons that have agreed to join together for the purposes of enjoying recreational aviation and furthering their skills and experience in this field.

OBJECTIVES

The primary objective of the Group is to own, acquire and operate one or more aircraft for private recreational and training purposes only.

MANAGEMENT

The Group shall be managed and directed by two trustees acting for and on behalf of the Group. The Trustees for the purposes of this agreement are Mr D Brown and Mr J Black. 

AIRCRAFT

This agreement relates only to a share acquisition in Piper Aircraft Model PA-28-181

Serial Number xx-xxxxxxxx and bearing the United Kingdom registration mark G-xxxx
REGISTRATION OF SHARE OWNERSHIP

The aircraft, which is the subject of this agreement, shall be registered with the United Kingdom Civil Aviation Authority in accordance with the provisions of the Air Navigation Order in respect of

‘Aircraft owned by unincorporated flying groups’. Persons acquiring or disposing of share ownership will be made known to the Authority as soon as possible.

PROVISIONS IN RELATION TO SHARES

1. The Trustees shall be nominal shareholders.

2. The maximum number of shares will not exceed that permitted by the Air Navigation Order in respect of ‘Aircraft owned by unincorporated flying groups’ and for the purpose of this agreement shall not exceed twelve equal shares.

3. Where a member wishes to dispose of his share, the Group must be offered the opportunity for first option to purchase.

4. Share value shall be deemed to be 1/12th of the market value of the aircraft only. In determining such market value the Trustees shall obtain at least two written valuations from main Piper Aircraft dealers in the United Kingdom.

5. Shares may only be disposed of to persons that are acceptable to the Group, although such acceptance shall not be unreasonably withheld, and shall not operate to the unreasonable detriment of the member wishing to dispose of the share.

6. Any person admitted to the group shall be subject to a probationary period of six months from the date of acceptance. The purpose of this period shall be to allow the Group to assess the suitability or otherwise of the member, and to cancel or confirm his/her continued membership at the end of the said period. No reasons shall be given for such decision which shall be reached by the majority of the Group.

7. Where a member becomes seriously indebted to the Group, the Group shall have the option of disposing of the members share so as to satisfy such debt. The term ‘seriously indebted’ shall be construed as an amount equal to or greater than the sum of ten hours flying at the flying rate currently in force, and which is not in dispute and has not been remitted in accordance with this agreement. No action to dispose of such share shall be taken until at least twenty-one days notice has been given to the member concerned AND has been agreed by the Group as a whole.

CHARGES FINANCE AND FEES

1. The aircraft shall be operated and charged to each member on the basis of an hourly rate as determined by the Group.

2. The member shall pay a monthly subscription, as determined by the Group, to satisfy standing charges in respect of the aircraft. Such payment shall be made by bank standing order/direct debit unless otherwise agreed.

3. Where subscriptions and any other monies are insufficient to defray any particular debt, the member shall pay a pro-rata amount on demand.

4. The member is expected to make prompt payment to the Group of all charges in relation to his use of the aircraft.

5. The member shall be liable for all capital and interest arising from loans and mortgages properly entered into by the Group.

6. The Group shall maintain accounts at Belfast International Airport so as to allow members to credit fuel, oil, parking and landing charges incurred at Belfast International Airport.

7. Members shall be responsible for the payment of an annual fee to Belfast Flying Club for the use premises and ancillary services

OPERATIONAL USE OF AIRCRAFT

1. Every member must comply with the FLYING ORDERS as promulgated by Belfast Flying Club, and the FLYING ORDER BOOK must be read and signed by each member.




These are Civil Aviation Authority requirements.

2. Each member shall have, on a rota basis, an allocated day which ensure that members exclusive use of the aircraft.

3. The member shall be entitled to use the aircraft on his allocated day and on all other days without restriction, subject to negotiation and agreement with those other members whose allocated days he acquires.

4. Regardless of allocated days, if a member cannot contact the person whose allocated day it is, that member may use the aircraft for local flying subject to the following:

(1) The flight should be such that it is possible to return to the base aerodrome within thirty minutes of being requested to do so

            (2) The aircraft should be booked out so that it is clear who is using the aircraft and sortie details

            (3) The ATC frequency on which the flight is being operated should be noted on the location 

                  Board

5. The member shall be wholly responsible for ensuring that his Pilots licence/Ratings/Medical Certificate etc are current and any recency checks have been complied with. It is the SOLE responsibility of the member to also ensure that all aircraft documents and checks are valid before any flight is undertaken.

6. A new member to the Group shall not fly the aircraft as pilot in command until he has successfully completed a General Handling Check or Difference Training as the case may be.

7. Flight Checks/Flight Instruction shall only be carried out by persons properly qualified and approved by the Trustees

8. Where the aircraft is damaged or destroyed by the gross negligence of a member, he may be liable to compensate the Group for such damage or loss, at the discretion of the Group.

9. Where the conduct of a member is such as may jeopardise the standing, continuance or reputation of the Group, such member may be expelled from the Group or dealt with in a less manner as may be determined.

ADMINISTRATIVE

The Group shall maintain a bank account with the Northern Bank Ltd. Only the Trustees shall operate the account, but every member shall have access to all accounts for proper purposes as agreed with the Group.

Each member shall be wholly liable for his tortuous acts in respect of his use of the aircraft, and no joint or several liabilities shall attach or be imported to the Group

The aircraft shall be properly and adequately insured in accordance with normal aviation insurance practise. However, such cover may be limited and recreational flying may have an adverse impact on personal life assurance policies. Members must therefore undertake to obtain professional independent insurance advice.

In consideration of being admitted to membership of Spectrum Alpha Flying Group I agree to be bound and abide by the forgoing provisions

Name

Signature

Date

Witnessed

Name                                                         Signature                                                           Date
